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Summary

The Macro Economy and Finance

Broadly speaking, the first half of 2019 saw an extension of the slowing trend of
economic growth. The GDP grew 6.3% while the second quarter growth was 6.2%,
both reaching new historical lows. At the same time, monetary and fiscal policies
continued to buttress the slowing economy, as we witness a wrestling between
downward pressure and the resilient fundamentals trying to bottom out. Driven by
fiscal and financial measures, the economy showed certain positive signs in June.
Macro data, including industry value-added, fixed asset investment and total retail
sales of consumer goods, pointed to improvements in certain areas, easing the
previously crushing pressure on the economy. However, in general terms, the
fundamentals are still weak and the sustainability of the current trend is yet to be
determined.

June industry value-added data showed a solid rebound in industrial output.
Growth of upstream mining and infrastructure-related manufacturing picked up
significantly. At the same time, the demand side has not been as rosy based on
PMI and inventory turnover data. Industrial production was still alternating
between proactive destocking and passive inventory replenishment. Motivation
was still lacking among the manufacturers.

Fixed assets investment snapped its downward trend since April and picked up a
small increase in its growth. Among these, investments in high tech-related
manufacturing, driven by supportive industrial policy and reductions of taxes and
fees, rebounded solidly, pushing the entire manufacturing sector higher from its
lowest point. Investments in infrastructure picked up its growth speed as funding
was in place. Despite an increase in real estate investment growth speed, the
overall trend in the sector was still downward.

On the domestic demand side, consumption growth extended the upward trend
since May. However, the rebound seen in May was partially from the Labour day,
while the June trend depended more on auto sales. Considering the increasing
pressure from employment and the weakening effect of wealth from the stock and
real estate markets, second half consumption rebound will still take time.

On the external demand side, both import and export shrank in June, with import
shrinking more, causing the surplus to expand. Notably, the intensifying trade war
between US and China significantly affected the export and import numbers. The
sizable drop in processing trade export-import pointed to a supply chain exodus
out of China.

Credit financing continued to provide strong support for the real economy, with
aggregate financing accelerating its rebound. Special local government project

E

TR FERR

EVERBRIGHT



financing debt issuance picked up speed while non-standard financing also
continued to grow compared with the same period of the last year. The lending on
the banks’ books slightly decreased but the overall size remained at a high level.
Aggregate financing is expected to continue to support the recovery of credit
lending.

In general, the downward pressure on the economy is still present and market
confidence may be affected by the progress of Sino-US trade talks. We are
closely watching the risk brought by tightening real estate financing, as well as the
credit defaults among private enterprises as a result of credit stratification.

Private Equity Investments

On the fund raising end, the total size of newly raised funds was still at a low level,
with 101.38 billion RMB raised in the first half of the year. This is a drop of 89.1%
compared to the same period last year. The difficult fund raising situation saw no
improvement. As explained in the last issue, the clear trend on the fund raising
side is, a.) more publicly listed companies are eyeing up- and down-stream
opportunities through a PE fund; b.) more local governments are working with
local enterprises through co-funding into private equity invesmtent, to stimulate
the local economy.

On the investment end, the first half of the year saw 310.9 billion RMB invested, a
25% drop from last year and a 9 percentage point increase compared to May’s
decrease.

Among the exits, investors exited 4.5 billion RMB of their investments through
domestic equity markets, continuing the downward trend as well. There was 0.9
billion more exits compared to last month, but 5 billion less compared to the same
period last year. Cumulative exits amounted to 156 billion RMB from January
through June, 3 times last year’s number and still at a high level. Tightening
money supply and shrinking valuation remains as the contributing factors of the
increased exits.

In terms of exit methods, share sales and M&A each took up 50% of the
investment exits in June, but M&A is still the mainstream method of this year,
taking up 95% of the total.
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10.00 10.00
9.00 9.00
8.00
7.00 8.00
6.00 7.00
5.00 6.00
4.00 N D O H N W A N W O - N LD
N WO N W N WO A N O QT QG 0
£8858885833583 R R R R T
SS2gs8sgz=s233828328 SRSSRRRLRRR.R.8R8KX
AN AN AN AN &N AN &N AN AN N N N NN
HERBRIRE: Wind, BRSGITE. XXIER FERKRIR: Wind, BRSGITE. XXiER

1.5, #HHORZWE, BEIRETX

6 R ORZEMNE, HEBHTHOBESTHO, BHGET K. 57, 4
ORGILRERBIEHT, BAATE 24 METRE-1.3%, BREFRHATE 12
MESR; HORSFHEIEK, FIBKATAWE 1.2 METRE-7.3%, BEFF
HATRE 21 NE ST =Btk iER, EFF B OMEILFSEFHFHF, FHLIEK 0.1%,
5—ZFEM 2018 2FIZELL, S TR 12MEFEM.86 MESTR. HORS
FINBRELESF 1 BLURRAIEKIEE, 1-6 ARMELRD 4.3%, BW—FER

10 AT%EER: 6 AR MERHEAEBRELLIEK 22.5%F0 7.8%, KAIA L1758 f1 3.1 MAS S, BEERE L
TMAMTENNADE;

552 RE . B RS EM RSB ASE BRI L IEK 8.3%. 1.1%H 7.7%, BETA L1722, 22 fM 1.9 MES A,
BREFEREHIT 6.7, 6.1 7166 MESS.

U (TR ENHRARET R EM AWM EAIRE REN) M (X THRERELHEFUMEERARMEXE
WHIRED

2ERE, SitEMEREARERTERY, ERBRFIUEMLZTENNSEITOR, B{UEETEEEWSZEAN
2000 AR LA LRt & A FnEEEEFZWAN 500 AR ERFE A EESBRIERITAIE. REEBURE
b A AsTHE,. R SRITELHFESB IR LA FTENHSERE, 50, 6 BAEHE 3668 12T, RFLLL
TIFRTEERTE 1.24 AL
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KE03NMENE, K 2018 2E T 244 AN S AT #FOMERFESTHAO,
FHFETMRFINE 1812 {2ETT.

hEEEEMEER, AEENEE, FEERERNEHORITRLD 8.1%, FEIER
—ZERE 04 MNES S, BEFERPTHE 21.6 MES S ; AEHORBEERE—ZE
WE1INMNESEE-30%, SEERHLETHE M7 MEDT=.

AETFUENIRSM—RR S ERBERNHEEE, SFELUK, NTRFEEF
HIEEEREEAT—HTS. B0k, EFF—MRBASREEK 3.2%, BRE—F
B 172, WEFREHT 2018 £FE ST 15.5 M 10.7 MES=; MIBRFS5F
USRI $54E 4k, EHRFIIE-6%; #HOiR, —RBSEMIRSHHEK,
EEHFELL T 4.3%H0 12.4%, B—FTEFFEE 05 M 1.8 MEDE, BREE
FIEAS B RFE 27 Fn 22 NES =, ZEEGENN LASHSEERS TiEZES S
BEEMAN, MIAZHWAKETEHERETPERSEKEBEALT, BoyMIAS
g 2 A B S -

E: 6 At QR 5 2 MELEH E: EFFHORESEERRET, EOFFEAEK

Fo % 50 Fo )

40

%

30

FRRIR: Wind, BXEE. XKRER FRRIR: Wind, iBXEE. XAER
E: 6 Bt O 5 2 MNELEH E: b3FHORESEERPRET, EOREAEK

40 % 80 %
30

20

-10.%
S
>
-20
FRKRIR: Wind, BXEE. XIER FHRBKIR: Wind, iBXEE. XKXER
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1.6, HEHMSEIRESE
1.6.1, M1IEKFHFERFHA, M2 EEEZ=AHFTL

6 B M1 1B FE R, FIEEREA 1T 1 MESEE 4.4%, BEFEFHE 2.2
MEDE. FEE M2 8IEREL 3 NP YEREF 8.5% KT, BEERHLIT05MNESD
s, M1, M2 SE1T]ZEWE.

E: M1EBRKFEEA, M2EREE=REFTE E: lEHFEMEIEE SIAEIEARE
30.00
2500 30,000
20.00 20,000
15.00
1000 | SNV—~— — o I I
5.00 B [ | 0 _ 1. in
0.00 0 I II
A ~NO A N~O A S N~ O oA -10,000
QLT QAT I Q
T T T - Y NS Ay Xy A - B IR e
™ 4 4 Hd H H H A A A A A A - '20,000
O O O 0O O O OO O O O O O O
AN AN AN AN AN AN &N &N AN N N N N N
= = =
M1 — \/]2
= =
ERRIE: Wind, ARRIT. XXITR ERSRIR: Wind, ARRIT. RXIERR

1.6.2y HMREKIFEXE, HMBREREDSRFE

6 B#Eiitat 2.26 F127T, WRTH %1 8554 75T, IFELiEK 60.8%; HiEFFEHA
%8 7752 2T, FIELBRFESEK, WA LT 42 MERAE 52.1%, 5%
FEHAMELE, T8 7 MES =,

) 6 AARERE LTI T ER TR HEATIREMIEFR SRR LLEIA . |RITHR
REREBARLLME TR, EREZERAERSLH. RIS

1. FWMHEAE, CHAMBHNEEEY K, £R7T 4-5 ANTITHES, SOIHEE
3545 f27t, QIS FERAERSE, 5 AEER 281, 1-5 AFHEEN
2115, FEIEEi8iC 248%, EEREAIA L1T 224 MES 5, BEFREA LT 296
MESE. EHRLITEIANTEZET 6 BESKREAR (THFths
BAEMGREAITRNBEEMEATIENEM). “ATH—SHEREEIREN
BEXRECE, (BH) AFERRTATERMBNEARESHT. URLIFR
ITESMANMBUT B R IFHE FENEIGRME, B THRITIRELT IR
BIRRAR M

2. EfrRbE L@, HARD 2124 2T, EEEDRE 4790 2T, AMIFLLERIA %
672127, WEE—FELURBEIEMRAFEE, FL b, 2018 THE/E, F14
EHESRIIMELNAT T, EFERRHBSSEMEE, SE—SEHREESE
—ERAETE. NDIE, 6 BERERRESRMIIRITE L EIA L i — 5 il
K; EREKFILEERLEMSEIMELE K. FTEEREEREEY 30%EEHK
BB SERMIEHE, PR YIS ERX B SRl SRS EETE,

13 4O,
14 http://www.gov.cn/zhengce/2019-06/10/content 5398949.htm
15 http://www.xtxh.net/xtxh/statistics/45321.htm
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HEEFERERFIEKSHIRETE. ©

3. RITRESHE,6 AHE 1.67 A{Zt, FELiEERZKAT A 4.3 1MNE D 2 E-0.3%,
BIREIEE R > 50.4 27T, #EERSEFEFALE T 16.3 MES B . AMELFRER
BN ERR. NiZFERE, 6 B—RIERR 1.3 A1LERA, ZERSPEE
ZHEREBEMARAEERBAITHERZEHENEN, ZMSiEK. EEF)
A4 1-6 BRFEHN B A SRR 1.67 A1ZT, 6 BEREMEEHTSS,
HERLER R, BETH %1 4881 12T, IAELIEIR 41%.

NEREME, "5aHNE—¥, XEFREKNIEEERS AN
BR, P KAASRIFERES .

4. REMZEHE, HAME 1177 {2k, L2 587 2T, BRI TE 172
fz. ZEINEEEARHRTRNEEY, 55 6 BBESHE, ErREHE
BEKRKER. XEECHENMEREIEGTMESX. SkER, AR, £
EMAEKREREEGANE. F/MRITERE PRITFRERROEKRTRERA
FF&.

5. REMAFE, TRAMARFESIRS, GERCHMEE, BIREL 2018 £
MESHGIBKHES . 6 BIUHE 153 2T, IFtL D1 106 12T, I TFE 40%
(EtE 1% 104 2700, FEIBSHTA —H.

UL, 6 BHMGEBHEKBEEA, BHIH LT 0.3 MEHAE 109%, B
ZREE 2018 £ 7 ANHREKKTE,

ElmEA E3F, REERIEREEMHBRRMRAR, ERITRARRSHHEEA%E
DURAITHOHERN T, 181-6 AR 13.2 F{Z7T, IFEEEK 43.9%, FELLiE
1€ 31.4%, #2018 FEAMEE LT 48.8 MET R, XKLL TEENX
E1ER. A, SATEANEE—, DERMRERBERF AR /Ml Fh T,
AP R A A (R

;6 BHTEA R ARE A B KigiFt E: 6 BitpiEREMEZE LS 7 BRYEKKFE
50,000.00 20.0%
40,000.00 15.0%
30,000.00 v\N
0,
20,000.00 10.0%
10,000.00 5.0%
- o™ [Te) ~ D i i o [Te) N~ (2] i — o™ [Te)
0.00 TR TRl iadadsdadasda
— < ~ o — < N~ o — <t N~ o — <t - — — — i — — — — — — — — — —
o o o - o o o — o o o — o o o o o o o o o o o o o o o o o
— — i - — i - — — i - - — i
O O O O O O O O O O O O O o — 1
N N N N N N N N N N N N N N
ERISRIR: Wind, ARRIT. RXIZTBL ERIRIR: Wind, ARRIT. HXIER

16 6 BRFEL. EREER. RWIMARITRRLES BB 827 {27t 18 15 Z kL 1312 2 t, FEEZR
195127T, VR 66 {ZTMZ R 543 27T, EIEL/E 815, 1638 #1 2337 {27t

7 FEETEMIAEREE T U IRITRARE U HAE—SHEN. SEEENRHSMEANEBENFTEARTERS
ERNMERNZRNFERFEARSITOR, B EHI—H.

18 2019 £F 1-6 BiRITRAR KA ETRAITIEENFE 10 A2t 1.18 Az, HHIEELEK 14.3%F1 228.9%,
1R 2018 FEFEAS B E1T 7.6%F1 282.3 NE 47T S IREE 3 R 45.1%F1 T FE 16.7%.
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ARTLCREBEES

21, EEEARENF—REENEDRE, ARTLCERENER

6 6.85 6.88l 6 20
4

6.85 535 6
17 7
6.87 ]
6 3.12 182 711
0.5 0.23% 1.58 1

E: £IKEFBFHLANTEMETRE, ARFAETH-LRE

710 USD/CNH

7.00
6.90
6.80
6.70
6.60
6.50
6.40
6.30
6.20
D’\z /Q’L 9’1/ /\’0’\/ ‘b’@/ 9'1/ 0’6‘/ Q% ’1,’6\/ 9% 10’\/ D’\z 9’\/ 9’\/ 9% Qv

S F N F S Y
RS IS

Windi ICAP.

2.2\ BINHEEFHERAN, MIMEAERSHEK

6 161.3 1.7 3%

1.6 2.8 )| L4 FDI
A 707.4 {255, FEHHEK 3.5%, SXEREF 2018 £EHE, ST 0.6
METO05ANENS.

6 92.6 6.4
0.32%] L34 ODI itk 503.9 2%k,
Fltb#FEfaic, BFIERAAZE—ET X 49 1MESEE 11.9%.
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E

TR FERR

EVERBRIGHT

1 %

300 50
200 10
150 5 200 0
E | T attnlln =
_ I bbb -,
48383344 383389 83 < 833 9 3388 9 838
g 5555 3 3 3 5 8 3 R T =TT T T T
& & 8§ 8 8 8 8 8 8 8 & S 2 2 28 8 8822 8 8
| —— _ —
Windi 1 Windi 1
2.3, EREEERTAEMNAR, 6 BESIL EREHESFRN
6 7381 A
1.4% 6 426 18 4
6 24 )| 7
5 7 19 7455 1 BIKE, XBREREEMEE
#MEATR, —ERE LNETEMEAETEAN A RS LFM.
&: 6 Bt L BEESEIERAN 426 12T
7,600 100
7,500
7,400 50
7,300
7,200 0
7,100
7,000 -50
6,900
6,800 -100
6,700
6,600 -150
9“‘?’,
&

Wind. 1
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BESRKERER
1 J
GDP 6.3% 6.2%]
]
] 6
1 1
] ]
]
]

B BT 3 20

4.1, FBBEFREAHED

6 A, BBUEHEIETER 22 TEENHREHE, SIFEHY 89.74 {2, IRLLiEM
42.8 1Z.5¢, {BEILL M 502.3 {ZT. 1-6 BEATRB R 1013.8 27T, BEE
FIHI TP 89.1%, “RAFEME”BEHRBEIBKM. 6

1. WAEATHEALTARRL~AULES, KEFEBUTIBLZR. 6
(000301.S2)
25

(600006.SH)
12 ]

2. EHARERXIFES~IE L THNRENS. 6 5
1
]
]

B b, SARARARNESE: F—, ES LT ARBTRHHNES LT,
IMMEHM A AREAN; B2 ESHSTBFEFURANESEEROER,
MYV EERS, RHFS S EMASTIRS, UENEEREFLR.

10 HAREBKIRT Wind B9 [E PEVC e, ZBUIREMEBIEURET: 1) B8 &5, ITHFFMEG; 2) EHAH
BRRABURAMEHRLE; 3) PEWVCHHAEM.
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E: 6 B BSEEMRNEMRALA B: mlEERE 6 ARFFEENEERA
2500
2500 250
2000
2000 200
1500 150 1500
1000 100 1000
“ 11,11 S | I
0 | « L0 nul 0 0 il inmenll_.
18-04 18-06 18-08 18-10 18-12 19-02 19-04 19-06 18-04 1806 18-08 1810 18-12 19-02 19-04 19-06
— — mVC mGrowth mFOF mBuyout m Infrastructure
Wind. Wind.
4.2, BEPREFREE, NERSHATN
6 299 449.9 385.6
1405.6 J 1-6 AR AT 3109 12T, FLET
B% 52%, FEIEE5 Ak 9P EN A
EEBARIKAR 6 BNEERAFE, 49.8%
14.2%) 20
1 “ ”
5 2 B
20.2 1
E: 6 A SsTakEnEYIABERE%E E: EEBARSBNEEERE
534<wo95B84<w40B@4; wr
2000 800
3.3% 3.1%
1500 600
1000 400 9.3% 17.2% 20.0%
I 1111111 6.6% 3.2% 1.8%
’ 18-04 18-06 18-08 18-10 1812 19-02 19-04 19-06 ’ e LN ek
i i ’ i ’ i i ’ 14.2% 6.5% 16.3%
— —_— 4.5% 6.0% 8.0%
Wind. Windi
4.3, BHAEEEE TR, EXEFNHWRHEAE
6 45 9
50 r 1560
3 1 BHEMSGUHSEEMGETHESX, XEE PE EEAMER AWM

PR

MEFREHBRRAE, 6 A&H 50%HHiET BRI MAMSIIEL . REW
e, M1-6 RIZHBHIERE, HWRHNESENERSN (& 95%).
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6 AR5 BIRH FE R Tl AT ikiHSe s

41.7% 35.3% IPO
1
]
El: 6 37 50%H BT ARSI SR i E: 6 Bt EEEHET I RAEE R
534<wo95B34<w40BB4; wr
1400
1200
1000
800 8.59
600 5.6% 0.4% 14.5%
400 1.5% 9.2%
200 0.8%
Ol-lll = = 0 0 - = 6.5% 11.7%
18-04 18-06 18-08 18-10 18-12 19-02 19-04 19-06 5.9% 15.8%
5.8%
Em&a |
Wind. Wind.
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XTEE

KERE
B2 ERRREIRER
jingchun.zhang@everbright.com

o
SREE EKERETEE

paul.lam@everbright.com

KXTHEXXERBRAA

FERXZERAERAR ( XXZE |, RS 165.HK) F 1997 FHEFBMKAL,
WHEBE 20 £ 5E BRIULARATERRY, RHEMCHNEEREANRETETE
AR, BARIARERKER. AXITREBSHAEENZNMAEES, KES.
FlES, kEES, 8L BEWENREESSE, SHEEHEEBETAS
EEEKEINDI, FANTEREEFESIHERER, HE8IIMNIBREESHE
ML S, APERBIMIAERE T ZTHHNERRSS. tod, KXITRRFIB
BANBEARE, BETHTERANMZLAEHYHBEES P YHEE ] BLETA
TEEYMBEMAMAEAT [ TR |, URESERYSIRFES, BT
EMREFERRE.

HZ 20184 12 A 31 H, AXIEBREEIE 62 REE, BEmEENEED 1,435
27T

BEAEENESNBEEERE, XAXIEREHNEFER TR ST E T OFRE
B, SXRHEE . PTEEXE, Lk, £XER. WUAD., EFEM. L
B, oXER. 252, 5aRE. FERAE. M/REBRILEAWIFA. FE Boreal
NRRE) EKE BPG &£H . EE Wish BEF &, Xjet 3D $TEN. Satixfy ZF7ERIRY
83T 300 i, B BERE M. ‘%mifﬂm\EF e, FEML. ez,
gk, SiwmelEdl. SR, XiEREF, HPhFEiE 150 Rt LELQT
FEREIHIH LT HEEILIESRRE.

j'édc#?ﬂﬁ%ﬁ'ﬁﬁtiﬁ% (BRE2: 601788.SH. 6178.HK) HIE - KBRZHRFIFH KR
T (BR#MX S : 601818.SH, 6818.HK) HIKERIER R KX KEERMNARLT (B
ﬁﬂkq 600622.SH) HIE—KKE. EEFB LHHPE A SERERERL
A (BRI S: 1848.HK) FUEE— KR R MAITREIHERA T (BN S : 3302.HK)

RSB Rz —, VARTEFTNE LR ERRE LR B BRA T (BRHKS: 5DM.
SGX) MEZKKEF. XXIERETEABRBRIAESTE. b=, L&, Rl KiZE.

i, #RAKEREHILNE.

2014 F 4 B R 2016 S 12 B [PEIB ] 1 [REBE | BoE, XXERBRAT
XM EHERBREZ—,

RAERFR [ BT WBEARNES, AEFEX—PRERmMz M, EET

SRR, BUERUTE. TRORERIN, RBEA, USUARES
B IAE W HE R ENIE, R) LZE BAORATEBRRERE ST
FATE

mak T BEZ A KIERIESR, AN www.everbright.com.
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A

AREHPERAEZERERLE (ALQE ] EE, AMREFFEHIREERLS
FAEARIREL . %7, ATBEHERFREMEALBDLEMBREEQR (S
PR T ARERH | )iE R 23t A S hE R ALE B AR S A P AT B e A SR E S 6 T St
EMSERAERERIANMEMEX, ERFIREEERFNLIRIER.

AREFHFHIARTER S RRBABEHAESE A, THEBEMREZN, T
FHEBASBRMINEEEMIEFNEE, BAARESZEERICEHIRS
B S R RUAMR XM LBk I SR AN 49 S4B

FREHARZEIETALHER. MESRARFE. AREHAETTEHAA
R BS RATHMERL, WFE, BTRIKEXFLHENERL. £k
SAEERHN EBMEMZE T RIMEL 2@ ITE, BTARKBARSHAHEE
B BERBAFEMESARENRRE ZRFHTBRORFTRERE, NEEU
BEBYHHREABEEERRFEN . FREAREHBXREFASRRENKE. &
WEABBIFREESE, BARIEEMFHEREBRESERSETHEEBIZ
FERRIR ARG

FIREARENENNER T ELFENREEAZREAREAHERNEHAL.
RRFRIMIETM. ARETEZENERL . TR E M FIEMERREEZREX
BRAHEERRETM, KIREMHGERTEESIZFRIEMEMRERAEFERRATE,
AR E BRI EFRSAE LT ERIA R H ERIABIIERR.

ERBTHMAREMBHER BERREE ETWERTEN, RARIEARE
HAEFBRRRARIE. TEEARER, KAQBEMKBSNBERRIREEREREE
H, HFERMIEIERFER. ARATLXHEESAREABEATTI—HEER
FEELHRE. ARERZFVRERREESANAEIRE. WBRITHZE. A
AR, FREABENURANKREAERNILG . EERRITHRAEET,
K&EH, HFEE, ERIREAMEARERAARSE . HAZRHEMERKRSE
T 51 BB B i R B R frT Rek Fa 35

ARBABRENERNEMRSE, KEH. HFEE. BEREARFTRENER
ERBBEARNAR. AEFATENHEE~RNZIEA. EEA BPL.
RENE, RAKE, wEME, KRIEMBSZRBEXOBRAR, MZF~
miRFEFARSSARENRLN~RIRZBFRER. £TZFABREERN
XK, FERAWFZATEAHSRAFNHTA—8, FEFATETSELEZF
AEMRGHRM. AEFAFFIZAREER, UBMEERFEHR.

FIREPRENNANARAHERERANKEZEZN . AERANNEENREAET
REEREATREEZFAR, AMRERRZFARNRABTIAEN,

R A RA
REXARRARATMIGTE. REWFT, TEMEMRRIEHMEAR.
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